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1. Recent activities - Business in China

Establishment of joint research center
with China’s Tsinghua University

|_

2012

MFive-year project through the end of March

®Main research topics are areas essential to
collaboration between Japan and China

Cars
Electronics
Finance

IT
Distribution
Environment

mBoth sides will dispatch full-time
researchers and the research results and
compiled data will be transmitted

BNRI has invested a total of 310 million yen
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April 17,2007 Press Conference with Tsinghua University
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Sankei Shimbun, April 18,2007
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1. Recent activities - Seven & i Holdings ,‘nanaco’
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Nikker Shimbun, March 28,2007

Nikkan Kogyo Shimbun, March 28,2007
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1. Recent activities - Development of new shared-online systems services

4' ASP-based Internet trading system “TRADESTAR” I

mSystem is operated from NRI's computer center, with a metered payment
system based on usage fees such as number of contracts and accounts. The
initial introductory cost could be lowered.

MThe system platform such as the Web application server was developed using
open source software, enabling NRI to provide high-quality, inexpensi\w‘a
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Nikkan Kogyo Shimbun, February 14,2007 Nomura Research Institute, Ltd. ‘IT Solutions Frontier’,January,2007 issue
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1. Recent activities - Reinforcing internal controls in Development Division

Developer’s Net

BThe

project management system “Developer’s

Net” will be used for all systems development

projects that NRI takes on.

WCurrently, 13,000 people have used it for 400

projects.

BThe Development Division has ensured
internal control by introducing a function

allowing the access log for all projects to be

analyzed.

=

VTR ESTR

P.22 Nikkei Computer, February 19,2007 issue
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1. Recent activities
- Support for field trials of IC tags around the country

| ICtag field trials |

Nikkei Shimbun, January 17,2007

Pharmaceutical management

WAnN IC tag will be affixed to drugs when they
arrive from pharmaceutical companies, and
data such as the serial number, product name
and lot number will be confirmed. When the
drug is used, information such as the
prescription number can be linked to an
electronic medical chart.

Management of compressed gas cylinders for
draft beer Nikkei Shimbun, January 17,2007

mPart of METI's FY March 2007 “Field Trial for
Improving Distribution and Logistics
Efficiency through the Use of Electronic
Tags.”

mldentification of an individual cylinder’s
location and its history of movement will
prevent prolonged use and loss.

BMetal-compatible IC tags compliant with EPC
global UHF standards are used. 7
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2. Projects
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am/pm Japan Co.,Ltd.

W

TOKIO MARINE
NICHIDO

Tokio Marine & Nichido Fire Insurance Co., Ltd.

‘System Outsourcing’

‘System Integration’
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3. Others - Supplementary explanation

B Comparison to FY March 2006 (Sales by segment)

FY Mar.2006(Results)

(Unit:JPY billion)
FY Mar.2007(Results)

LAligniligniy 4Q  Full Year 4Q Change Full Year Change
Sales 86.2 285.5 100.1 +16.1% 322.5 +12.9%
Operating Profit 11.6 36.4 10.9 (6.3%) 43.8
ﬁﬂgfg?;'”g Profit 13.6%  12.8% 10.9% - 13.6%

Net Income 6.9 22.5 6.1
(Sales by segment) 4Q Full Year Full Year = Change
Consulting Services 8.1 26.2 29.8 +13.6%
System Development &
System Application Sales 31.3 111.7 135.7 +21.4%
horation Saicen 31.0 1165 +9.2% 1265  +8.6%
Product Sales 15.6 30.9 (17.6%) 30.3 (1.9%)
IT Solution Services 78.0 259.2 +17.0% 292.6 +12.9%
Total 86.2 285.5 322.5 +12.9%
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3. Others

- Supplementary explanation

B FY March 2008 Consolidated Earnings Model
- Sales of JPY335.0 billion and operating profit of JPY46.0 billion

(Unit:JPY billion)

FY Mar. 2007 FY Mar. 2008 _ YoY
(Results) (Forecasts) Note Difference change
Sales 322.5 335.0 +12.5 +4%
Cost of Sales 234.5 244.0 +9.5 +4%
Personnel 50.1 54.0 +3.9 +8%
Subcontracting Costs 102.3 110.0 +7.7 +8%
Depreciation 18.8 17.5 (1.3) (7%)
Gross Profit 87.9 91.0 +3.0 +4%
Gross Profit Margin 27.3% 27.2% (0.1P)
SG&A 44.0 45.0 +1.0 +2%
Operating Profit 43.8 46.0 +2.2 +5%
Operating Profit Margin 13.6% 13.7% +0.1P

Note: Figures are consolidated estimates for preparing this earnings model.
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3. Others - NRI Group companies

B Influence of NRI Data Services, Ltd. merged

Unit: J%g""on Consolidated Sales SLINVAETUl  Consolidated Operating Profit

20 43.8
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[ NRI (Non-consolidated)
[ NRI Data Services, Ltd.
[ Other NRI group companies

NRI Data Services, Ltd.
JPY 17.1 billion

NRI Data Services, Ltd.
JPY 9.0 billion

0

FY3/06 FY3/07 FY3/06 FY3/07

B Sales of NRI group companies

Unit: JPY billion
8.
6.
= Network Communications,Ltd.
4 O NRI Secure Technologies,Ltd.
O NRI Data iTech, Ltd.
2.
0 FY3/05 FY3/06 FY3/07

(Note) Figure includes sales to NRI group companies
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3. Others - Branding Activities

2010,
ttRoErOEE
tlTsEm, |

BN I IR e e -
L] Ilgznsql:lxha-l

ARl
S
i i o

CIE R L ST
Fara® b b ral S

[l S TE R T

it = D ST B

B Eart A dfinion

AT S g g
Ad e X i

bl i Y e Clr

LAl T R

45

ml These materials were prepared for the sole purpose of providing information to use as reference in making investment decisions, and are not intended as a solicitation for investment.

Copyright(C) 2007 Nomura Research Institute, Ltd. All rights reserved.





